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WHAT ARE THE DIMENSIONS
AND INDICATORS MOST
COMMONLY USED BY
COUNTRIES IN THEIR

NATIONAL MPIs?

he creation of a multidimensional poverty
measure implies a series of normative
decisions regarding various aspects, including the
dimensions, the indicators, the cut-off points,
and the weights to be used. These decisions sound

intimidating to many people.

In the case of choosing dimensions, for example,
people ask themselves questions that are not trivial:
How to choose a group of dimensions that is wide
enough to do justice to the complex reality of poverty
and at the same time is concise enough to resultina
meaningful measure while avoiding the loss of data
in a myriad of indicators? How to guarantee that no
important topic is left out and, at the same time,
highlight certain priorities? If we wish to include
new dimensions in order to more accurately reflect
lived experience, how do we ensure that these new
and relatively untested additions do not excessively
displace more traditional dimensions and extensively

proven indicators from the index?
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WHAT DOES THE GLOBAL MPI TELL US?

The new Global Multidimensional Poverty Index (MPI) Report 2017 was released on June

Ist ata special event at the University of Oxford’s Department of International Develop-

ment to mark the 10th anniversary of the Oxford Poverty and Human Development

Initiative (OPHI). It also included the first ever child poverty disaggregation for every

country, which found that half of multidimensionally poor people across 103 countries

were children.

he new report investigates poverty across
5.4 billion people. Of these, 1.45 billion
people are MPI poor, some 26.5% of people living
in 103 countries. Around 48% of these poor people
live in South Asia and 36% in Sub-Saharan Africa.
Over one billion MPI poor people live in middle

income countries.
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Addressing the Sustainable Development Goals'
(SDGs) aim to end poverty in all its forms and
dimensions, the global MPI complements measures
based on income and directly measures ten indi-
cators that reflect poor health, lack of education,
and low living standards. In 2017, MPI estimations
for Algeria and El Salvador were added, and MPI

HOW WAS THE CHILEAN
MULTIDIMENSIONAL POVERTY

INDEX CREATED?

hile began exploring the idea of

incorporating a multidimensional po-
verty index into their official poverty measures in
2009, towards the end of Michelle Bachelet’s first
administration. A crisis developed in 2012 when
the validity of the data on poverty was called
into question, triggering a need to review the
measures. The president at that time, Sebastidn
Pifiera, brought together a panel of experts from
various organisations and political backgrounds to
participate in what was known as the Presidential
Advisory Commission of Experts to Update Poverty
and Extreme Poverty Lines (Comisién Asesora
Presidencial de Expertos para la Actualizacién de la
Linea de la Pobreza y la Pobreza Extrema), whose
mission was to brief the president on all aspects of
measuring poverty and extreme poverty and to offer

proposals on the matter.
COMMISSION TO MEASURE POVERTY

The commission was created in December of
2012 and comprised nine people from academia,
non-governmental  organisations,  multilateral
organisations, and government, all of them experts
on poverty matters. The body engaged in dialogue
withabroad group of people from various civil society
organisations, Congress, governmental agencies,
universities, and international organisations and

specialists.

The commission’s president was Rodrigo Jordin,
vice president of the Foundation for Overcoming
Poverty (Fundacién para la Superacién de la
Pobreza), an institution tasked with generating
information and proposals for overcoming poverty
and social exclusion. This foundation had worked
on the idea of creating social thresholds for Chile
based on a multidimensional perspective on poverty.
This perspective allowed for internal discussion at

the commission to include subjects beyond income.

After 13 months of work, the commission presented
two proposals. The first suggested updating the
monetary poverty measure, given that the existing
one had been created in 1987 and had not been
revised since then. Therefore, it did not reflect the
current consumption patterns of houscholds in

Chile.

The second proposal stated that a new measure of
multidimensional poverty, based on the Alkire-
Foster methodology, should be incorporated
into Chile’s official statistics and identified the

dimensions this should include.

The commission proposed 14 indicators to mea-
sure deprivations in five dimensions: education,
health, employment and social security, housing,
and local environment and networks. Further, it

recommended giving equal consideration to each




MULTIDIMENSIONAL POVERTY AT THE
HIGH-LEVEL POLITICAL FORUM ON
SUSTAINABLE DEVELOPMENT
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ARE CHANGES IN THE INCIDENCE OF MUL’I’IDIMENSIONAL
POVERTY AND MONETARY POV ERTY SIMILAR?

For many years it was argued that, for someone For instance, countries like Rwanda, Ghana,

periencing poverty an increase in income would Bolivia, Nigeria, Haiti, and Lesotho uced the
almost automaically have a positive trickle-down incidence of multidimensional poverty much faster
effect on other aspects of their life. If this were the than the incidence of poverty based on US$1.90/
case, one would expect changes in levels of monetary day. The opposite occurred in countries like I
poverty W ithin a country t0 correlate with the Indonesia, and Namibia.
results given by other means of measuring poverty.
But how do changes in multidimensional poverty For their part, Kenya, Benin, and Zambia manage
really compare to changes in monetary poverty? The o reduce multidimensional ~ poverty despite
answer varies from country to country registering increases in terms of monetary poverty-
Based on data from 27 countries that have reduced These results demonstrate the relevance of
their levels of multidimensional poverty, it can be complementing monetary measurements  with
concluded that thereisno consistent pattern between multidimensional measurement. If progress were
changes in the incidence of multidimensional and measured only in terms of a reduction in monetary Bl

of interng

monetary poverty. poverty, Nepal, Niger, ¢ ambodia, Uganda, and povergy,
o
untries,

tiona]
redyc, i
eduction sy,
bre, gy

d;
donesia, in that order, would be idered S part of
Indonesia, in that orden would be considere ; Theref; i any
o w bk e
p hat exten thi s imporgy, eloping eflece M,
cople £, S aj P ant 5 bill:. MP]
ple £ id s pe, © knoy, 45 billion i, “‘“Jlumn

face v, ach .

arioy, Ching 2015

same time, T, s 8 IS constan, Bt This adgs up

- To an, USD, to

resea Ths
rched aig . . € table shoy, -

The graph below demonstrates that figures for leaders in the reduction of poverty, and the huge
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National Roundta
in Colombia

Colombia launched its official multidim

measure in 2011 — the Colombian Multidimensional

Index (C-MPI). The index was first used to establish
specific policy goals for multidimensional po
(headcount ratio) as well as sector-specific targets within the
National [ ment Plan — a mandatory and binding
strategy thatall incoming administrations must have approved

by Congs

e and Dashboard for Poverty Reduction

were defined based
investment programme and sector-specific
innovation in the Colombian process was the
monitoring system to track the progress of the D
Plan. Th

a poverty roundtable — a board chaired by the Pre
of Colombia and attended by all mini

% affected particular indicators of the C-MPI. The

1 was based on two main components. The first

second component was a dashboard system where progress
in different indicators, including the 15 components of the
was reflected. The monitoring system based on the
indicators achieved important successes as a

coordination and accountability tool

Birth of a monitoring system Informed by the C-MPI
a new administration took office in Colombia. The
incoming president, Juan Manuel Santos, had campaigne
n a platform of poverty reduction, ployment, ar
security, and thus instructed his team to define a Natior
Development Plan based on these pillars. He also instruc
that management instruments be designed to puarantee
fulfilment of the plan.

A crucial innovation the poverty reduction pilkr

the use of microsimulations to produce concrete goa
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